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HATEVER may be said about the campaign for the 
W reduction of expense by the insurance companies, 
it must be acknowledged that this idea has interested them 
generally. The brokers in New York city know very well 
how the companies have carried out conservation plans. The 
elimination of branch office managers with their overriding 
commission arrangements and the taking up of special 
agencies in both surety and casualty lines wherever possible, 
has served to reduce the net cost of operating for the com- 
panies and has curtailed the profits of the broker or middle- 
man. It is a self-evident fact that five or ten per cent saved 
in commissions will offset a similar proportion of underwrit- 
ing loss, and the way losses occur these days many of the 
companies have need of every penny of profit possible. The 
steps being taken, however, surely mean the gradual reduc- 
tion in the number of brokers, for a broker, with the commis- 
sions now prevailing, must needs do a larger business than 
formerly to be assured of the same amount of compensation. 
In other words, the broker must work harder for what he 
earns. This means also that competition is bound to become 
more bitter among brokers themselves, and the trend of affairs 
cannot help but favor the larger brokers. Even the licensing 
laws have the effect of throwing the business into a fewer 
number of hands. It is doubtful, however, whether the com- 
panies themselves can afford to have this go on indefinitely. 
It is better to have business turned in to a company’s counter 
from a number of sources than from three or four big 
brokers. The average principle, which is the basis of fire in- 
surance calculations, is thereby better maintained and the 
insurance company is more independent. When it is recalled 
that the accident and health business is the only one which 
has not had commissions reduced within the past few years, 
it is very evident that the companies are not squandering the 
premiums paid by the policyholders in excessive commissions. 
There have been reductions all along the line, the most recent 
probably being that affecting the automobile policy issued by 
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the fire insurance companies. In this case the special agents 
who secured a five per cent overriding commission have been 
placed on a brokerage basis of 20 per cent. There is only the 
public to blame if rates do not go down, as well as commis- 
sions, for the improvement of physical hazards will eventu- 
ally result in a lower rate. 





Y affixing his signature to the bill which recently passed - 
the New York Legislature and which places all -rate- 
making associations under the supervision of the Department, 
Governor Dix has increased the paternalistic features of the 
present system of insurance supervision. That such a step 
would follow the placing of fire insurance rating organizations 
under the Department’s jurisdiction about a year ago has 
been freely predicted all along; but it was hoped that the 
brief try-out of the law, which has been possible only since 
January 1, would convince the legislature that more experi- 
ence should be gained before making such a law apply gen- 
erally. The fire rating law has shown some wonderful con- 
tradictions so far, and to date there has been only one case in 
which the Department found grounds for ordering a dis- 
crimination set aside. This was the so-called kitchenette case, 
involving the rates made by the New York Fire Insurance Ex- 
change on apartment hotels. It is probable that this one law 
is the most important which was passed by any State legisla- 
ture during the past few months, because of its far-reaching 
effect. Other States have passed laws bringing the rate-mak- 
ing function under the supervision of individual Insurance 
Departments; but none of these, even if more drastic in its 
provisions, could affect so important a section of the coun- 
try. As New York State is the home State for a large num- 
ber of insurance companies of all kinds, while the majority 
of fire insurance companies of other countries maintain their 
home offices for United States business here, it is only nat- 
ural that New York State insurance legislation should be 
made the pattern for similar legislation in other States. This 
occurred at the time of the Armstrong legislation and has 
since been evidenced in numerous instances. The responsi- 
bility of the New York Insurance Department is, accordingly, 
a heavy one. If the new law is intelligently administered, 
the results may not be injurious to the companies; if other- 
wise, its effect may be pernicious. 





HE development of sprinkler leakage insurance has been 
one of the most rapid which the insurance business 

has seen in many years. It has naturally kept pace with the 
introduction of the automatic sprinkler, which has demon- 
strated not only its utility, but its necessity, in an increasingly 
large number of risks. It was several years, however, before 
it seemed necessary to protect the insured against water dam- 
age from defective or leaking sprinkler systems. The mill 
mutuals were probably the first to see the need for such in- 
surance, and a sprinkler leakage insurance was, accordingly, 
first written by them in connection with the fire policy, it be- 
ing used as a good talking point when the mutuals sought to 
take a line from the stock companies. ,The cost was very lit- 
tle extra, and the need for this protection became increas- 
ingly evident as the sprinkler business grew. When sprinkler 
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leakage insurance was first taken up by a casualty company 
the rates were much higher than the present average, fre- 
quently being as high as $1.25. This was only natural, be- 
cause the cost of inspections was great, and no coinsurance 
clause regulated the amount of insurance taken, as is the cus- 
tom under the new arrangement. It was reasonable that the 
stock fire insurance companies within a few years should see 
the possibilities of sprinkler leakage business and should have 
their charters amended, where necessary, to enable them to 
write this line. Now the fire insurance companies are doing 
a great deal more of this business than the casualty com- 
panies. The fire company inspector can look into the 
sprinkler equipment while inspecting the other features of 
a risk, and thus the cost of an inspection service is minimized 
for the fire insurance company. Besides, under the new sys- 
tem a form of schedule rating is to be attempted, so that first- 
class equipments, where arrangements are made for draining 
the floors and carrying off any leaking water, may be favored 
in rates over buildings where conditions are more favorable 
for losses. This is as it should be, for if the general public 
can be convinced that by making improvements they are en- 
titled to a better rate the needed changes are very much more 
apt to be made. The conference has also been the cause of 
much good by enabling the casualty and fire companies to 
work together and so prevent rates being made by competition 
only. It is a good thing for all concerned that brokers will 
not hereafter be able to greatly under-insure sprinkler equip- 
ments, saving some money because of the valued policy pre- 
viously prevailing. The ten per cent coinsurance clause, 
which will result in rate increases where the amount of insur- 
ance carried is insignificant as compared with the amount at 
risk, should prove beneficial to the business as a whole. 





HE idea that some system of schedule rating will 
straighten out the perplexing situation in the liability 

and workmen’s compensation business is a feasible one. If cus- 
tomers can be shown how a risk may be improved by installing 
certain safety devices and perfecting appliances for the proper 
protection of the workers, it certainly seems as if the policy- 
holder would make the changes. The plan has worked out 
very successfully in fire insurance, and it seems hard to con- 
template the time when such a system was not in existence. 
In a great many ways the liability business is similar to the 
fire business as regards the possibility of periodical inspec- 
tious and the installation of protective devices. A modifica- 
tion of the schedule rating idea has been tried recently by 
the plate glass companies in New York, and, although it was 
not perfect enough as first devised to meet the objections of 
many of the companies, nevertheless it is realized that the 
theory is a correct one. By a system of street rating and 
dividing the territory up into districts, something resembling 
a schedule was arranged. Why, then, should it not be possi- 
ble for the liability companies to hit upon some safe and sane 
plan for giving the careful policyholder the benefit of lower 
rates? The present rate-cutting tactics could hardly be pur- 
sued indefinitely in case a systematic basis is used. Much of 
the confusion is due to lack of experience on the various 
classes of risks under the varying State laws. It would cer- 


- tainly be more valuable experience to collect from the com- 
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panies their information as to their losses under a schedule 
rating system than under a hit-or-miss plan embodying the 
ideas of various underwriters as to the hazards of certain 
classes of business which are in existence. The idea is a good 
one, and could be very properly worked out in connection with 
the proposed inspection bureau of the liability companies. 





IRE losses in the United States and Canada in March last 
aggregate $16,650,850, according to The Journal of 
Commerce and Commercial Bulletin—a decrease of nearly 
$15,000,000 when compared with the losses of March, 1911, 
and of nearly $2,000,000 in comparison with those of March, 
1910. Nevertheless, the total loss for the first quarter of this 
year was about $81,000,000, or at the rate of $324,000,000 per 
annum, while the entire loss last year was about $234,000,000, 
In order to keep within last year’s total, therefore, it will be 
necessary for the loss to average one and one-third millions 
per month less than in the corresponding months last year 
during the remainder of this year—a not impossible, but 
hardly probable, event. 








FIRE INSURANCE. TOPICS 











NEW YORK SURVEYS. 


Exchange Transacts Routine Business Only.—The Exchange met 
yesterday for the transaction of routine business. The question of the 
brokers’ certificates was explained, but no action was necessary. The 
members are now awaiting information relative to the recent ex- 
amination of Exchange affairs and methods by the Insurance Depart- 
ment investigators. 


Phenix of Paris After Direct Business.—The allusion to the com- 
panies in the Starkweather & Shepley office, extensively announced 
by insurance journals in the West, means that the Phenix of Paris 
has gone into direct business, and will no longer confine its risks to 
reinsurance. The company was entered regularly long ago but now 
prefers to carry on a direct business. The Phenix is one of the oldest 
and strongest of the Paris offices. 


Advertisement Gifts to Customers Still a Rebate.—One of the 
bills on insurance lost at the last moment in the Senate was an inno- 
cent affair, providing that gifts of advertising natural to customers 
should not be deemed a rebate, as ruled by the Department some 
years ago. The object was laudable but there was no demand for the 
bill. The action of the Senators was not unexpected. 


Reform in Fire Detection Bureau.—The Fire Commissioner of this 
city has started a reform in the Fire Detection Bureau, and says more 
ginger must be infused into its administration. We wish him a hearty 
success in every effort to promote its efficiency. 


Austin, Tex., Merchants Applying for Insurance in New York 
and Chicago.—Several companies have received cautions from special 
agents in Texas that owing to an unexplained increase in rates in the 
city of Austin in that State, by order of the State Commission, there 
is great dissatisfaction among merchants. In a few prominent cases 
the owners have avowed their intention to send orders for their in- 
surance to Chicago and New York, where it is supposed there will be 
a heavy cut in the rates. The caution is given that the fact of an 
offer of lines on Austin risks may be accepted as prima facie evidence 
that the offered rate is far below the legal tariff. The market is not 
very extensive for Texas risks, and the old recourse to London Lloyds 
is the only way open. 


Total Insurance in Lower Manhattan Tremendous.—The total 
ammount insured by certain millionaire companies on property in this 
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city below Fifty-ninth street is stated to exceed one hundred and fifty 
millions for each office. This is a new record, and covers such an 
area that it is doubtful if more than twenty per cent of the sum is 
concentrated in either of the districts subject to the charge of con- 
gestion. Yet there are some of the leaders whose holdings below 
Thirty-fourth street do not equal their total assets. The foreign 
reinsurances on property in this city are enormously large. 


e 

New York City Sprinklered Risks on the Increase.—The sprink- 

lered risks are constantly increasing in this city, and the rush of 

solicitors to learn the views of brokers is one of the amusing ex- 
periences of the season. 


New Arrangement Concerning Electrical Inspections.—The 
National Board having decided to go out of the electrical inspection 
business in this neighborhood the work will hereafter be divided. 
The Suburban Exchange will care for the territory over which it 
exercises jurisdiction, which includes the upper Bronx, Long Island 
and Westchester county. The New York Board will extend its 
inspection system to that portion of Brooklyn heretofore under the 
care of the National Board eastward to the ocean, including the Coney 
Island districts. This is a relief to the contractors and others inter- 
ested in the installation of electric equipment, who have complained 
for some years of the divided responsibility of the electrical inspec- 
tions. Hereafter they will deal with one head in each of the districts. 


Rates Advanced on Hotels and Furniture Storage Warehouses. 
—The Exchange is revising rates on all hotels and furniture storage 
warehouses by a strict application of a uniform schedule. The result 
is a large advance in the card rates, to the consternation of brokers 
and their clients. It appears that formerly many of these risks were 
given flat rates based on an approximation to risks which were rated 
by schedule. When the surveys were completed it was speedily dis- 
covered that the wide discrepancies opened the door to charges of 
discrimination, which is now treated by the Insurance Department 
as a violation of the new law. The Exchange is simply cleaning house 
to make schedule rates which are not open to the charge. 


New Fire Alarm System Coming.—It is understood that the 
Municipal Department has finally secured a proper building for head- 
quarters of the new automatic fire alarm signal telegraph ,and orders 
have been given to adapt the specifications for the new wiring to the 
location chosen. This is claimed to be a forward step, with room for 
further appropriations from the treasury of the city, but the actual 
work on the alarm system is still in the sweet by and bye. It is nearly 
ten years since the necessity of a new system was made known by 
competent and disinterested engineers employed by the Board of 
Underwriters, and the dangers of delay reiterated by several commis- 
sions and special engineers until the story has become old and worn 
out, 


New Underwriters Laboratory in New York City a Valuable 
Department.—The new laboratory established by the National Board 
of Underwriters to be located in this city is a valuable addition to the 
experimental testing plant already established by the Board in Chicago. 
There have been several proposals in the past to open such a station 
in New York, but from motives of economy positive action was de- 
ferred. It will be a great saver of time in making tests, which will 
be valued by builders and manufacturers, and save sending material 
and machines to Chicago. The National Board hopes that there will 
be co-operation in bearing a portion of the expenses. 


_ Round Table Order Meets.—Louis F’. Burke, a well-known marine 
surance man, delivered a very interesting address recently before the 
Round Table Order on “When the Lines Cross.” The meeting was 


held in the library of the Insurance Society of New York and was well 
attended. 


Local Fire Losses Increased.—New York city has long been 
looked upon as a reasonably profitable field from the fire underwriting 
standpoint, but in 1911 the fire losses in the greater city exceeded 
those of the preceding year by practically $4,000,000. In view of the 
installation of high-pressure systems in certain sections it might have 
been expected that the fire losses would diminish rather than increase; 
but the vagaries of the fire fiend are beyond prognostication, 
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CHICAGO AND THE WEST. 


United States Underwriters Goes to Eliel & Loeb.—Eliel & Loeb 
have been appointed Chicago agents for the United States Under- 
writers of New York. 


Chicago Board in New Location.—The Chicago Board of Under- 
writers is now comfortably situated in its new headquarters in the 
Insurance Exchange building. 


P. D. McGregor Visits Scotland.—P. D, McGregor, Western man- 
ager of the Queen of New York, is making a brief visit to his old 
home in Scotland. 


Insurance Exchange Underwriters Goes to de Roode.—Holger 
de Roode has been given the sole agency for Chicago of the Insurance 
Exchange Underwriters. This agency is backed by the Mechanics of 
Philadelphia. 


Sterling Fire Licensed in Illinois——The Insurance Department 
last week licensed the Sterling Fire of Indianapolis to do business in 
Illinois. Wile, Loeb & Gutman will be the local agents. 





BOSTON AND VICINITY. 


The Workings of a Local Mutual.—The regular triennial ex- 
amination of the Boston Manufacturers Mutual Fire has been made 
by the Massachusetts Insurance Department. It finds that the com- 
pany has a surplus of $1,262,712. The company is found to have paid 
dividends monthly for the past three years of 94.57 per cent, 94 per 
cent and 94 per cent, respectively. This company has also begun to 
issue a continuation rider with its policies for two, three and four 
years, to avoid payment annually upon its so-called “dividend” or 
return premiums, 


Citizens Fire Now in Massachusetts.—The application of the 
Citizens Fire of Charlestown, W. Va., which is affiliated with the 
Fidelity and Deposit of Baltimore, has been approved by the Massa- 
chusetts Insurance Department, and Wallace F. Flanders of Dewick & 
Flanders has been appointed Massachusetts agent for the company. 





NOTES FROM PHILADELPHIA. 


E. W. Bair Joins Madeira Agency.—Edward W. Bair has become 
interested in the agency business of L. C. Madeira & Sons, dating 
from yesterday, and in addition to the sole agency of the Southern 
States Fire and Casualty, which it was announced last week he had 
secured for this city, he also takes with him to his new connection an 
agency of the Liverpool and London and Globe of New York, the sole 
agency of the Western and Atlantic Fire for Philadelphia and vicinity, 
and succeeds J. E, Hyneman & Co. in the same capacity for the 
Dutchess Fire. Mr. Bair expects also to secure the agency of another 
company in a few days. 


New Pennsylvania State Agency Appointments.—John C. Allen, 
Jr., for many years special agent of the Granite State Fire of Ports- 
mouth, N. H., for Pennsylvania and New Jersey, has resigned, to take 
effect somewhere between April 15 and May 1, and has accepted the 
position of special agent of the Peoples National Fire of Philadelphia 
for the State of Pennsylvania. On May 1 John M. Stoney, Jr., severs 
his connection with the Caledonian of Edinburgh as special agent for 
Pennsylvania and New Jersey, to enter the service of the Jefferson 
Fire of Philadelphia in the same capacity, 


American of Newark Goes to Wilson & Co.—Wilson & Co. have 
been appointed local agents of the American of Newark, succeeding 
J. E. Hyneman & Co. The last-named firm has acted for the American 
of Newark for many years. 


Local Board to Pass on Moral Hazard of Fire Risk.—Insurance 
men are much interested in the new plan under which the North 
Branch Fire of Sunbury, Pa., proposes to conduct its business. The 
idea is to appoint in each town a local board of five business men who 
will pass on the moral hazard of the risks submitted in their re- 
spective vicinities. It will operate in the protected towns of the State 
outside of Philadelphia and Pittsburg. 
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THE MIDDLE STATES. 


American Union Fire of Philadelphia. 

The American Union Fire of Philadelphia, on April 2; assumed the 
California Insurance Company’s business in the Eastern department, 
embracing the States of New York, New Jersey, Massachusetts, Mary- 
land and Eastern Pennsylvania, now managed by Frank C. Sturtevant, 
the reinsurance being effective from July 1, 1912. 

Mr. Sturtevant becomes manager for the Monongahela Underwriters 
for the same territory from the same date. 

As is well known, policies of the Monongahela Underwriters are guar- 
anteed by the American Union. Whilden & Hancock of New York have 
resigned the United States management of the Monongahela Under- 
writers as of May 31. 








Sprinkler Leakage Conference Organizes. 
The Sprinkler Leakage Conference, with a membership of sixteen fire 


and casualty companies writing sprinkler leakage insurance as an inde- 


pendent line, met recently in the office of the Aitna Life of Hartford in 
New York city and formally organized by electing Mr. White of the 
New York Underwriters Agency chairman, and J. C. Barden of the Attna 
Life secretary. During the business session the conference voted to 
establish permanent quarters for the organization at 100 William street, 
New York city, and to organize a rating bureau. 

Henceforth, according to agreement, it was decided to require a coin- 
surance clause in policies, the rates of which are based upon ten per 
cent coinsurance, with provision for a gradual reduction for more com- 
plete coverage and higher rates for less than ten per cent coinsurance. 





Lewis H. Vail Indictment Dismissed. 

Justice Morschauser, of the Supreme Court of New York State, has 
dismissed the indictment filed against Lewis H. Vail, president of the 
Dutchess Fire of Poughkeepsie, N. Y., in connection with an alleged 
mutilation of the minute book of the insurance company. Since Sep- 
tember 16, 1910, this indictment has been outstanding against Mr. Vail, 
and it is with pleasure that his friends can now congratulate him on 
the outcome of an unfortunate incident in his career which doubtless 
has caused him much more chagrin than worry. 





New York City 1911 Fire Losses. 

According to Fire Commissioner Johnson, report for the year 1911, 
issued this week, fire losses in New York city totaled $12,470,806 as 
against $8,591,831 for 1910. As the total number of fires was 13,863 for 
1911, a decrease of 537 from the previous year, the average loss per fire 
was $855. The causes given for these fires, in part, are: Lightéd 
matches, 1366; lighted cigars and cigarettes, 970, and candles, 409. 





Camden Fire’s New Stock Issue Sold. 

The recent capital increase authorized by the Camden Fire of Cam- 
den, N. J., has been fully subscribed by the stockholders of that com- 
pany. To the capital, which on January 1 was $500,000, has been added 
$100,000, making that item now $600,000, and to surplus a like amount has 
been added, making the net surplus, which on January 1 was $742,139, 
$842,139. 





Peoples National Fire Reinsures Certain Southern Business. 

The Peoples National Fire of Philadelphia has reinsured all of its 
Mississippi, Tennessee, Arkansas, Oklahoma and West Virginia busi- 
ness in the Globe and Rutgers Fire of New York. The company some 
time ago discontinued writing risks in the above-named States. 





Report of Philadelphia Fire Insurance Patrol. 

The Philadelphia Fire Insurance Patrol’s report of the premiums ‘col- 
lected in Philadelphia during the six months ended December 31, 1911, 
shows a falling off of $32,633, as compared with the same period of 1910. 
By groups the comparisons are as a 

1910. 








1911. 
Philadelphia stock companies............ $544,565 $540,177 — $4,388 
Philadelphia mutual companies.......... 116,285 110,026 — 6,259 
may es State companies............ 119,859 113,973 — 5,886 
New England companies.................. 371,658 366,122 — 5,536 

New York companies ...............00000 606,229 607,1 
New Jersey companies ....... es Vakemksee 91,609 98,125 + 6,516 
Southern companies ...........e.eseeeeee 91,181 74,572 — 16,609 
Western companies .............eeeeeeeeee 183,107 159,514 — 23,693 
Foreign companies .........ceccsccccccces 585,414 557,640 + 22,226 
Re, Sy nee er ee Tee $2,659,907 $2,627,274 — $32,683 

+ Increase. — Decrease. 
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BROOKLYN FIRE PREMIUMS. 

The following are the returns for the fire patrol district of Brooklyn for the 
last six months of 1911, as reported to the Fire Insurance Salvage Corps of 
Brooklyn. The aggregate premiums for the last six months of 1911, 1910 and 
1909 were $2,325,405, $2,306,587 and $2,253,788, respectively. Only’ companies 
reporting premium receipts of $2500 or over are mentioned. The figures for the 
corresponding period of 1910 are given for comparison, and those companies show- 
ing no premium receipts for 1910 are either companies that did not operate in 
Brooklyn in that year, or whose premium receipts were less than $2500: 














New York City CoMPANiEs. Firemans Fund.......... 14,107 ~=—:17,073 
1911 1910 — Hartford.......... gy gt 
Assurance Co. of America. 4,530 7, ORECHICUEs« -0 oo ovo oie pte 1138 
City of New York.......! i eo ue Se eS oo 
Colniel: New Vack...... i ational, Hartford....... 39,203 43,278 
Comsneeital 85k 4919 4,994 | Orient, Hlertfofd......... 17,868 11,604 
Cobireaeiis. "457832 —-12’236 | Phoenix, Hartford........ 18,024 20,818 
Canna. ........... 54.121. 55.099 Security, New Haven.. 10,470 9,004 
Empire City. De a eee 9/258 81547 Standard, pene. erence 8,054 2,757 
Faeiedeeis,......... Ue Time omeeemeeess ce Baek Bae 
Germania. 7") 37949 31/294 Atlanta Home. . 359% 2,995 4,762 
German Alliance......... 8092 6,029 | Gepraia Home. ae. yee 
German-American....... 82,080 74,503 | Gentray ses peven ee a 
an mi le 13,735 21,342 | Millers Nat'l, Chicago.... 2612 _ 3,862 
Hanover! eat tae 32'348 42.383 my ys \ noone 0. Sry Wig] 
GE HPES : < sun, New Orleans....... i 26 
Mer ee ree a a German-Amer Balto ‘ HH 3,174 
sae d , xerman-Amer, Balto..... 5 ienacae 
NY. Undwis. Agency... 201900 29'289 | Boston «oe. ...c.sss- 230008 26,186 
Niagata.............+.. 56,676 53,940 | x4, olny. pias Pees) ; 
North British and 1 Merc... 15,151 16,237 ineficld 1 , 20 bee 
Northern 8192 11600 Springfield F. and M..... 11,914 20,589 
North River... 24'026 22858 Detroit F. and M... ‘ ye 
Pacific he eben « 7'975 12'636 Michigan Commercial. . 3,062 6,245 
Pelican Ge en a ae 2494 2'981 Michigan Millers........ 2,605 2,521 
— ateaneatinibeates 29'384 29'292 St. Paul F. and M.. 11,777 7,571 
phen, |... cnc 7796 18.247 Amer. Central, St. Louis. 16,407 15,852 
Wales Gates... “ vie 7235 6104 Saag St. 1 Louis. wiser 36,020 10,235 
Westchester. . 39,611 40,395 | CaN YC vj 
y ’ Capital, Concord .. 8,031 "3,295 
Williamsburgh City. . 33,223 31,917 Granite State, Portsmouth ast saat 
Lioyps ew Hampshire. eee : 3,211 
z American, Newark....... > f 
American Exchange Undrs 2,887 —....... | Camden, Yasar Reece * 965 it 380 
N. Y. Recip. Undwrs.... . 18,312 24,310 | Firemens, Newark....... 18,417 19/855 
North Amer. Inter-Ins... 2,728 2,640 | New Jersey...........+. sen ...... 
, Newark Fire............ 
ForEIGN CoMPANIES. New Brunswick......... 3923 F636 
British America.... 11,699 16,845 | Standard..... vee 3,589 4,336 
Western... Beirne 13,570 21,999 — Greensboro. 5 oa om 
ationale OEE ican emannia, Pitts! urg.. f t 
Union, Paris... . 2,851 ...... | Alliance, Philadelphia... . ie 4,513 5,433 
Aachen and Munich...... 12,010 13,973 | County Fire, Peas detyhis 7,324 — 10,907 
Hamburg-Bremen........ 18,387 20,706 | Delaware, Philadelphia. . 12,086 = 17,731 
Prussian National........ 19,426 10,770 | Farmers, York 2,586 3,77 
Atlas of London. . : 12,498 9,543 | Fire Assn., Philadelphia . 22,314 28,870 
Caledonian.............. 24'567 24/080 | Franklin, Philadelphia.... 18,044 21,596 
Commercial Union....... 24:247 30,401 | German, Pittsburg....... 6,259 3,779 
Law Union and Rock... 6,601 6.199 | Ger.-American, Pittsburg: 4,002 pies 
Liv. & London & Globe. 114,822 125,760 | Girard F. and M., Phila. 2,587 3,880 
London Assurance. . . 36,932 19,970 | Humboldt, Pittsburg.. ... 5,865 7,463 
London and Lancashire.. 25,754 23,967 | Ins. Co. of North ogg 21,632 26,941 
* Bett. and Mercantile.. 105,224 38,347 7. Philadelphia. . Liar 5,918 
lorthern,.............. 7,937 29,155 | Mechanics. 9 vee 
Norwich Union.......... 14.421 15,670 | National-Ben Franklin... 8,273... 
eee 36,208 6,497 National Union.......... 14,282 15,122 
a ae Assurance. . Weslo 23,333 24,742 Rarer es _ Steeeeee etl HA 
vee. 66,22 eoples National......... 4 \ 
Royal Exchange. . ~ oa = as Pittsburgh.............. 3,882 ...... 
Salamandra.. 7,063 3,187 peers, Eapettyte... 8,413 7,413 
Scottish Union and Nat'l. 20,066 17.578 mre Garden.......... 14,548 — 18,568 
Sun Insurance Office..... 33,967 34,361 | Teutonia, Allegheny...... 4,168 6, 
Svea of Sweden.......... 6,750 9,506 | Western, Pittsburg....... 6,406 7,166 
Vorkshire............... 3455 ......|Equitable F. & M.Prov. 7,727 10,046 
Providence, Washington. . 12,129 14,076 
went ay takes acinnd A L 
ricultural. eae 11, i a. ichmon ‘ f 
Albany of Albany........ 10°088 ites Citizens, Baltimore...... 11,418 5,936 
Buffalo Commercial...... 6,033 3,167 Concordia . . 12,010 6,160 
Buffalo German......... 10,143 _51641 | Milwaukee Mechanics... 3,831 3,827 
Glens Falls........ “L522 29483 18/811 | Northwestern National... 13,041 10,185 
ere 5,684 3,784 





—The American of Newark is considering the advisability of entering Alberta, 
Canada. 

—Cornelius N. Bliss, Jr:, has been elected a director of the’ Home of New 
York to succeed his father on the board. 

—The Glens Falls of Glens Falls, N. Y., is now writing automobile insurance 
covering losses arising from fire, theft and transportation. 

—Darby & McDaniel, a new firm, have been appointed New York city agents 
of the Caledonian of Edinburgh and of the Citizens of Baltimore. 

—R. Dale Benson, president of the Pennsylvania Fire of Philadelphia, is just 
back from a delightful trip to Panama, which he thoroughly enjoyed. 

—General Manager H. C.. Buchenberger, of the Hamburg-Bremen Fire of ‘Ham- 
burg, Germany, arrived in New York city last week on the steamer “Amerika.” 

—The Western and Atlantic Fire of Nashville, Tenn., advises that it is pre 
paring to make application ‘for admission to New York State at an early date. 
_—Henry D. Goodale; a former official of both the’ National and State Associa 
tions of Fire Underwriters, died recently in Watertown, N. Y., at the age of 
sixty. 

—Brown & Chesebro have been appoifited Brooklyn agents of the Rhode 
Island Fire of Providence, and also representatives of the Phenix Fire of Paris 
in that city. 


—Marcus J. Nérthbroke; who some time ago thrived on the writing of fake 
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policies on Coney Island and Brooklyn property at very low rates, has been 
sentenced to four and one-half years’ imprisonment in the Sing Sing penitentiary. 


—William B. Ellison, counsel for the Seddon Underwriting Company of New 
York, has ddvised that no appeal be taken from the recent decision of the court. 
This conclusion was arrived at in view of the fact that the suit was brought 
against the underwriting company under the law as it existed before the amend- 
ments of 1911 and 1912. 


—The Appellate Division of the Supreme Court of the United States has handed 
down a decision in which it holds that the owner or charterer of a steamship has 
an insurable interest in the goods of others in his possession to the full extent 
of their value, tor which, in the event of their loss, he may be held responsible, 
and, further, the right of recovery under a marine policy is not to be determined 
after loss by the fact that he is or is not liable to the owners. 





THE NEW ENGLAND FIELD. 





Connecticut Insurance Report Issued. 


alten sheets of the text of the forty-seventh annual report of the 
Insurance Commissioner of Connecticut, relating to the business of 1911 
of fire and marine companies, were issued last week. Below will be 
found eatenntnabiniie tabulations abstracted from the report: 














| 
| | | Liabilities 
Capital Assets | Including Surplus Risks 
| No. and in the | Capital Over in Force 
COMPANIES. | of | Statutory United | and All at End 
Cos. | Deposit. States. | Statutory | Liabilities. of Year. 
| Deposit. 
| $ 3 | $ $ $ 
Connecticut, stock. . 8} 13,000,000 se 618, se 59, - 764| 26,708,354) 7,213,978,383 
Connecticut, mutual.| 14] ........ 2'964,1 687,017| 2. 277,133} 106,245,806 
Other States, stock. . 88] 55,600,000 337, 447, ry 226, 510, 573} 110, 936, 881) 25,559,780,337 
Other States, mutual} 16 100, 000 8, 631,873 3, 936, 197| 4.69 5, 67 6) 522,878,229 
Foreign, stock...... 37| 7,400, 000 108, 863, 201) 80,765,914 28,097, 286) 11, 473, 711, 964 
Totals...........| 163] 76,100,000} 544,524,799! 371,809,467 172,715,331) 44,876,594,719 
| 



































Dividends Increase of 
Paid. | Net Surplus, 
1911 over 1910. 
$ 
CE MOM os os veo Aide cbebsy Reka cedeee nackte ne 2,264,000 1,832,285 
COmRACONe, TANGA, 6a 85. ha eics cre nntwaridecesameenabe ns 3,4 54,570 
MRE RE REIN ons 9. kale eV ais ewe EOS dla Sasha wen ees 9,517,541) 8,874,559 
PIER aNIOEs UE Soo. o.oicco a miaties shee oc dina acceso as 812,656) 53,476 
, | i ee ere ak 6 
Oe Ee terre ys 1,783,896 
* Balance of remittances to and from Home Office. 
UNDERWRITING AND INVESTMENT EXHIBIT. 
1909. 1910. 1911. 
OMG, os kc cb tcecenceesce ene 233,537,509 245,687,107 260,317,763 
Losses incurerd.. Saisie acrcatae 120, 112/907 130,028,468 147, 377, 741 
Per cent of losses to premiums Er 51.43 ( 52.92%, 56.61% 
Underwriting gains in —- cele kee 18,818,1 15,542,533 976,374 
Interest and rents earned..............++++ 18,546,855 20,254,984 22,058,270 
Investmentfgains in surplus.. a simuieteenes 23,497,226 11,208,740 20,875,850 
Total gains:in"surplus.. . 24,498,209 9, 320, 528 11, 077, "824 














National Fire of Hartford Increases Capital. 


Stockholders of the National Fire of Hartford have voted to increase 
the capital stock of the company from $1,000,000 to $2,000,000. 





—Hartford, Conn. has fallen in line through ‘the initiative of its Board of Fire 
Commissioners, who have submitted a plan to motorize the city’s fire department. 

—Renouf & Lachance of Biddeford, Maine, have sent out an interesting circular 
advertising the companies they represent and the classes of protection purchasable 
through them. 

—The Supreme Court of Massachusetts has decided that the $12,000,000 fire 
which occurred at Chelsea in 1908 was an act of God, and that the hand of man 
or the Standard Oil Company could not prevent it. 

—Robert J. Merrill, Insurance Commissioner of New Hampshire, has issued 
an open circular to agents, in which he warns them that where any instance of 
flagrant and reckless overinsurance is brought to the attention of the Department 
the license of the offending agent will be revoked. 

~The Insurance Department of the State of Maine has issued its first bulletin, 
a precedent for further similar publications to be issued from time to time. Its 
object is to establish a more friendly understanding between insurers and in- 
sured. The bulletin just issued reports on the examinations of four mutuals 
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anu goes into quite an extensive outline of the fire losses occurring during 
January and February, 1912. 


—Ben Barker, a member of the Portland (Me.) agency firm of Turner, Barker 
& Co., has been appointed assistant to Special Agent Philip F. Turner of the 
German Alliance and the German-American of New York for Maine and New 
Hampshire. 





THE WEST. 





Receiver for Republic and Dominion Fire and Marine. 

J. B. Arendt has been appointed receiver of the Republic and Do- 
minion Fire and Marine of Minneapolis. According to the petition the 
company sold 1284 shares at $20 per share, the par value being $10. Mr. 
Arendt takes charge of the Republic and Dominion Fire and Marine, 
with assets aggregating but $8741. 





Western Union Meeting to Consider Co-operation with Bureau. 


The proposed plan of co-operation between the Western Union and 
the Western Insurance Bureau probably furnished the chief interest 
of the meeting of the Western Union being held at Atlanta this week. 
The conference committee has agreed upon a materially amended and 
improved plan of co-operation, with important changes from the orig- 
inal draft, which remove most of the objections raised on both sides. 
The governing committee of the Western Union recommended that the 
report of the conference committee be made the special order of busi- 
ness for the first afternoon meeting. The radical and most important 
feature of the agreement is that relating to conditions in the large 
cities, which, if approved, will have a far-reaching effect and cause 
many notable changes in the present methods of doing business. The 
bureau will consider it at its annual meeting, to be held in Pittsburg 
May 7. While the majority of the companies favor the agreement which 
will reduce expenses, reduce friction to a minimum and strengthen the 
position of the business with the public and the supervising officials, 
it is understood that a few of the larger companies are strongly op- 
posed to it. 





Western Insurance Bureau’s Inter-Reinsurance Plan. 


The details of the inter-insurance plan of the Western Insurance 
Bureau have been worked out, and the companies are now indicating 
the proportion they will assume under the new plan. It is expected 
that this will greatly increase the carrying capacity of the bureau com- 
panies and strengthen their position in the agencies. The limit of rein- 
surance in any one risk will be $100,000. All risks are to be apportioned 
pro rata, according to the risk assumed, the cession not to exceed three 
times the net amount retained by the ceding company over and above 
all reinsurance by treaty or otherwise. The retention is in no case to 
be less than $1000. A board of governors, made up of five bureau man- 
agers, will have charge of the reinsurance bureau, with M. A. Scholbe 
in general charge. 





Wisconsin and Illinois Fire Project Abandoned. 


Zeno M. Host, former Insurance Commissioner of Wisconsin, has 
abandoned the plan to organize the Wisconsin and Illinois Fire Insur- 
ance Company, which was to have had a capital of $1,000,000, regard- 
ing the present time as not opportune because of heavy losses and 
hostile legislation. Mr. Host has become secretary of the Wisconsin 
Savings, Loan and Building Association of Milwaukee, which he organ- 
ized eighteen years ago, and in addition will represent the Old Colony 
Life of Chicago in Southern Wisconsin and also in Cook county, 
Illinois. 





Separation Still a Live Issue. 


Complaints come from various parts of the West that separation is 
being pushed with unusual activity by a number of union companies, 
and local rate wars are being begun in consequence. All such tendencies 
increase the demand for the proposed co-operation between the Western 
Union and the Western Insurance Bureau as the only way to prevent a 
general rate war on preferred business. 





Western Union Ruling’on Graded Commissions. 


The arbitration committee of the Western Union has ruled that @ 
union agency in an excepted city can receive graded commissions on 
outside business. A mixed agency should receive only fifteen per cent 
on outside business, as otherwise it would open the way to many 
abuses.. An agent in an excepted city representing both union and non- 
union companies, but not writing outside the excepted cities in a non- 
union company, cannot be allowed graded commissions, even on busi- 
ness placed only in union companies. 





—The Phenix Fire of Paris has been admitted to Indiana. 

—The Sovereign of Toronto, Canada, has reinsured all of its Minnesota busi- 
ness in the Home of New York. 

—The Illinois Field Club will hold its annual meeting at Ottawa Beach, Mich., 
June 28 and 29. James A. Bawden resigned as secretary because of his removal 
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to Indiana, and J. F. Norse of the Northwestern National was elected his 
successor. 

—Arthur Gaukler, who some years ago was one of the leading underwriters in 
the Detroit Insurance Agency, died recently in that city. 

—Dan McCarthy, junior member of the Ellis-Holland-McCarthy Agency at Des 
Moines, Ja., died recently in a Des Moines hospital of pneumonia. 

-Sherwood D. Andrus of Chicago has been appointed superintendent of 
agencies for the Western territory, under Whilden & Hancock of New York 
city. 

—Ierman Ambus, an examiner for the O. C. Kemp general agency firm of 
Chicago, has resigned to become associated with the Western department of the 
Security of New Haven and the Reliance of Philadelphia. 

—Indianapolis was altered from Class 3 to Class 2 Monday of this week owing to 
recent improvements in the water supply and fire protection of that city. The 
premium saving to policyholders of that city is estimated at $150,000 per annum. 

The Ohio Insurance Department holds that only those fire insurance com- 
panies can cover the explosion hazard whose charters specifically authorize this 
class of insurance. This 1s not a ruling of the Department, but is a provision of 
law which cannot be evaded. 

—The Underwriters Fire Chart for Iowa, 1912 edition, has been issued by the 
Underwriters Review Company. It presents the essential items from ten years’ 
statements of fire companies operating in Iowa, together with their Iowa pre- 
miums, losses and risks written. 

—October 9 has been selected as Illinois Fire Prevention Day in recognition 
of the Chicago conflagration, which was the greatest in history up to the San 
Francisco conflagration, and California has set aside April 18 as its Fire Preven- 
tion Day, that being the anniversary. 

—State Fire Marshal O. O. Roe of [owa has submitted an exhaustive report of 
the first year’s work of his department to Governor Carroll. He reports upon 
1224 fires, involving a property loss of $1,882,552. Forty suspicious fires were in- 
vestigated, and arrests were made in connection with twelve fires. 

—The Niagara-Detroit Underwriters, which has been denied a license in 
Michigan owing to complications, has made a compromise arrangement with 
the Insurance Department by which the name of the Niagara appears on the 
policy with a separate designation that the policy is that of the underwriters’ 
organization. 

—The Heath & Byrne Agency, the C. W. Watkins Agency and the Grand 
Rapids Fire Insurance Company, all agencies at Grand Rapids, Mich., have been 
merged into a new firm to be known as the Grand Rapids Insurance Agency. 
Members of the new firm are: F. K. Heath, C. J. Watkins, J. T. Byrne, G. C. 
Blickle and K. H. McBain. a 

—In upholding the lower court in he case of Farley vs. the Spring Garden 
Insurance Company of Philadelphia the Wisconsin Supreme Court holds that 
where a building standing on ground not owned by the insured burns the in- 
sured is entitled to insurance. This apparently overrules the provision in the 
standard fire policy of Wisconsin to the contrary. 

—The general insurance agency of H. de Roode & Co. of 29 La Salle street, 
Chicago, makes the announcement that on and after April 4 it will be located 
in the “Insurance Exchange building,” suite 1725, and further announce that it 
will represent as sole agents for Chicago the Insurance Exchange Underwriters, 
whose policy is guaranteed by the old Mechanics Insurance Company of 
Philadelphia. 





THE SOUTH. 





Galveston Rates to Be Raised. 


An announcement has been made that underwriting interests in the 
South and owners of the cotton terminals at Galveston, Texas, are ar- 
ranging for conferences looking toward the curtailment of the con- 
flagration hazard in that city. It is said that losses running into the 
millions on cotton risks are not at all improbable, and it is predicted 
that higher shore rates will be exacted in the near future. 





Houston Fire Loss. 
The report by the fire marshal of Houston, Texas, places the official 
estimate of property loss resulting from the recent conflagration in that 
city at $3,228,973. The insurance loss given by this official was $2,520,310. 





Federal Judges to Hear Kentucky Injunction Petition. 


LOUISVILLE, April 8.—Next Friday at Covington argument will be 
heard before Federal Judge A. M. J. Cochran, who sits in the District 
Court for Eastern Kentucky, and Judge Dennison of Michigan and 
Judge Hollister of Ohio,who have been appointed to hear with him the 
argument in the petition of the Citizens Fire of St. Louis for an injunc- 
tion to prevent the new Kentucky rating law from going into effect. 
While this will mark an important development in the situation, it will 
have no effect for some time to come, for it will take several weeks at 
Jeast for the judges to agree on a decision. 

Meanwhile the work of preparing schedules for submission to the new 
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State insurance board at Frankfort is going ahead, and Manager Clem 
E. Wheeler of the Kentucky Actuarial Bureau has stated definitely that 
he will be able to comply with the order of the Commission and to 
have them ready by April 20. It is expected that all will be filed at the 
same time, probably a day or two before the time limit expires. 





Great Southern Fire of Louisville, Ky. 


LOUISVILLE, April 8.—W. H. Cox of Maysville, Ky., has been elected 
secretary and treasurer of the Great Southern Fire of Louisville, now 
in process of organization. Mr. Cox is thus associated again with A. E. 
Willson, president of the company, who was Governor of the State until 
last December, serving at the same time that Mr. Cox was Lieutenant- 
Governor. A. J. Heliker and others interested in the formation of the 
company believe that it will be able to begin business within a few 
months. 





—The Rhode Island Fire of Providence has been admitted to West Virginia. 

—Walter E. Glover, of the Louisville firm of Glover, Bloom, Coons & Jones, 
died recently. 

—The Mississippi Society for the Prevention of Fire will be organized at Jack- 
son, Miss., April 19. 

—The Association of Southern Fire Insurance Companies will hold its annual 
meeting in Atlanta April 26 and 27. 

—J. S. Clark, a local agent of East Las Vegas, has been appointed chairman 
of the insurance committee of the New Mexico Legislature. 

—Cochran, Thomas & Co. of Dallas, Tex., have been appointed general agents 
of the Nord Deutsche of Hamburg for Texas, Louisiana, Arkansas and Oklahoma, 
to which States applications for admission have been made. 

—Insurance Commissioner Young of North Carolina has issued a number of 
circulars designed to inform citizens of his State how to minimize the fire 
danger and to prevent the sale of unauthorized insurance, etc. 

—G. R. Scrugham of New York and Cincinnati, Ohio, has been appointed 
manager of the National Assurance Company of Washington, D. C. This com- 
pany has an authorized capital and surplus of $1,000,000 each. 

~—The Louisiana agencies of the Concordia of Milwaukee, Wis., and the 
German of Peoria, Ill., have been transferred from W. L. Nelson & Co. to the 
Underwriters General Agency Company, Ltd., of which Fred C. Stockdell is 
general manager at New Orleans. 

—The Louisville Board of Fire Underwriters has decided to continue its 
organization, although it has formally transferred its rating authority to the new 
Kentucky Actuarial Bureau and has begun to revise its constitution so as to 
eliminate all reference to rate-making powers. 

—R. C. Williamson of R. C. Williamson & Co. and J. Rose, manager of the 
insurance department of the North Memphis Savings Bank, have had indictments 
returned against them at Memphis charging that those indicted have been guilty 
of violating the State insurance laws in representing companies not authorized 
to operate in Tennessee. 





THE PACIFIC COAST. 





~The Commonwealth Fire of New York is preparing to enter California. 

—The Denver Fire Insurance Exchange has elected the following officers for 
1912: F. W. Standart, president; E. P. Eppich, vice-president, and J. B. Brown, 
Jr., secretary and treasurer. 

—Montana has been added to the territory already covered by Chapman & 
Nauman of San Francisco, Pacific Coast general agents for the American 
Union Fire of Philadelphia. 

—Geo. H. Perkins, in an address delivered before the Fire Insurance Society of 
San Francisco recently, organized a mock fire insurance company, selling its 
stock and carrying the project through to a successful issue. 

—McKee Sherrard, home-office special agent of the Firemans Fund of San 
Francisco for the Pacific Coast, has been appointed assistant manager of the 
Yorkshire of York, England, at San Francisco, under McClure Kelly. 

—The Oregon Insurance Department has amplified its brokerage rule so as to 
exclude from the payment of commissions every person not regularly authorized 
to act as agent for insurance companies regularly admitted to Oregon. This will 
exclude local brokers, real estate agents and non-resident brokers. 

—The Washington Surveying and Rating Bureau of Seattle, Wash., has pub- 
lished a very comprehensive report on the conflagration hazards of that city. It 
covers an exhaustive examination into the conditions of the congested districts 
and adjacent territory as well. It is pointed out that unprotected openings in the 
outer walls of buildings and the narrowness of alleys and streets running both 
east and west in the congested sections are most unfavorable features. 





—To offset what Canadians term a discrimination against the St. Lawrence 
route by the insurance companies amounting to almost an embargo, it is an- 
nounced that the Dominion government is considering the establishment of 4 
Canadian Lloyds. 
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MISCELLANEOUS FIRE NEWS. 
FINDS LITTLE PROFIT IN FIRE INSURANCE. 


The Spectator Denies That the Companies are Charging Exces- 
sively High Premiums—Gives Figures to Prove It— 
Writer’s Table Shows a Profit Margin of 
Less Than Two Per Cent on 
Capitalization. 


In an editorial statement in its current issue THE SPECTATOR, the 
insurance journal, denies the charges recently made that the fire insur- 
ance companies are growing enormously rich from excessively high pre- 
miums charged in this city and elsewhere for protection. 

Figures given by THE SPECTATOR are for the ten-year period ending 
with 1911, and represent the underwriting operations of sixty fire insur- 
ance companies. The tabulation shows that the net premiums for the 
last decade aggregated $1,835,959,546, the net losses $1,045,914,911, and 
the expenses $671,211,602. 


“During this period,” continues the writer, “the liabilities increased to the 
extent of $108,001,708, so that it is manifest that the outcome of the insurance 
transactions of the sixty companies for the last ten years was a’profit of but 
$10,831,330, or .59 of 1 per cent of premiums. Below will be found a synopsis of 
the underwriting operations expressed in percentages of premiums: 


Per Cent. 
OUROE Sia vieilisicc encase Honacu VccadidebinvieReeyvesidddereseSerecauns aueminennses 56.97 
Expenses ........ acer esereesrescescerneerecnesesscensenrseseses coneconeeseces 3 6.56 
Rsteu Genet Sk VMMUNIENOE 9 iio cc's ino aid 3.0 piv oven e Ke tWek ous eheabeateoReees ereaseseec 5.88 . 
UL ROT Le eee EEE POMERAT RC PRET PEROT OTT Cre re CIC CCE 99.41 


“Tt is apparent that the vast sum of $1,836,000,000 of premiums earned by the 
sixty companies tabulated exceeded by less than $11,000,000 what was required to 
pay losses and expenses and to make due provision for the increased liabilities, 
without conideration of dividends to stockholders. Assuming as its capital the 
minimum sum required by law in New York State to be held in this country by 
a foreign company ($500,000) for each of the foreign companies, and taking the 
actual cash capital of each of the American companies, we find that the capitali- 
zation of the sixty companies tabulated was $58,450,000, and that the under- 
writing earnings as shown in the table amounted in the ten years to 18.53 per 
cent, or an average of 1.85 per cent per annum. eee 

“In addition to their capital, the companies voluntarily maintain large surplus 
funds for the protection of policyholders, which, in effect, constitute a part of 
the capital of the companies, upon which the stockholders should be entitled 
to earnings, so that the underwriting profit was really less than 1 per cent upon 
the capital held at risk by the stockholders. : ne , 

“The past decade was a notable one in the history of fire underwriting, as it 
included the Baltimore and San Francisco conflagrations, as well as other less 
important ones, which, of course, materially affected the underwriting results of 
the period, San Francisco loss claimants alone having been paid by the com- 
panies listed in the table more than $112,000,000. - 

“Fire insurance companies are looked to in such emergencies to supply the 
funds wherewith burned cities may be rebuilt, and they must be prepared for 
such times of stress. The only way in which they can place themselves in this 
position and afford policyholders the assurance of reimbursement for their losses 
is by building up strong surplus funds during normal years. 

“In theory, fire insurance premiums should yield each company enough to pay 
its losses and expenses, to reasonably compensate the stockholders for the risks 
they assume and to add to surplus funds so that each company will be able to 
stand the strain when abnormal losses occur; but this does not appear to have 
been the result in the last ten years.”,—The New York Times, April 7, 1912. 





‘“‘White Ashes.’’ 

Sidney R. Kennedy, a son of E, R. Kennedy of Weed & Kennedy, 
and who is with the Continental Insurance Company, and Alden C. 
Noble of the Fidelity-Phenix Insurance Company, both of New York, 
have collaborated in producing a most entertaining novel entitled 
“White Ashes,” which has just been published by the Macmillan 
Company. In it plot and counter plot occur in the realm of fire 
insurance, a sentimental interest being also interwoven with the 
lively action and clever strategy therein. Humor, romance and sharp 
business competition are excellently blended to maintain the reader’s 
interest, and, incidentally, to cast some sidelights upon the fire in- 
surance business. Altogether, the book “White Ashes” should be 
most favorably received by the reading public, both in and out of the 
insurance business. Insurance men desirous of reading “White 
Ashes” may obtain same through The Spectator Company at $1.37 
delivered. 





Monongahela Underwriters. 

Whilden & Hancock of New York, United States managers of the 
American Union Fire of Philadelphia, advise their agents that mutu- 
ally satisfactory arrangements have been made with the American 
Union Fire whereby they have sold and transferred their contract as 
United States managers of the Monongahela Underwriters to Jas. F. 
Stone & Co. of Philadelphia. The business of the Monongahela Under- 
Writers will continue without interruption, and all agents and general 
agents will report to Whilden & Hancock as heretofore up to June 1; 
but that after June 1, 1912, all direct-reporting agents and State agents 
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of the Monongahela Underwriters will report to Jas. F. Stone & Co., 
Philadelphia. 

Whilden & Hancock will continue to represent the American Union 
Fire in their New York city metropolitan office and for the New York 
suburban teritory. 





International Congress of Insurance Brokers and Agents 

The Third International Congress of Insurance Brokers and Agents 
will be held in London from June 8 to 6, inclusive. Among the organi- 
zations which already have expressed their intention of being repre- 
sented are the following: Union Syndicate of Insurance Brokers, Paris; 
Syndicate of Insurance Brokers, Paris; Chambre Syndicate of Insurance 
Representatives, Brussels; Insurance Brokers Association of New 
South Wales; Melbourne Insurance Brokers Institute; Ontario Local 
Fire Insurance Agents Association; Insurance Brokers Association of 
the City of New York; Insurance Brokers Association of Chicago; In- 
surance Brokers Association of Philadelphia; Insurance Brokers Ex- 
change of San Francisco and the National Association of Local Fire 
Insurance Agents, U. S. A. 





“‘Increasing Human Efficiency in Business.” 

The above-named book, published by the Macmillan Company, which 
is a contribution to the psychology of business by Walter Dill Scott, 
is designed, as its name implies, to set forth the causes which operate 
to affect the efficiency of the human factor in the conduct of business, 
and how the tendencies and attributes of mankind may best be utilized 
to secure the maximum benefits for all concerned. Such subjects as 
“Imitation,” ‘‘Competition,” ‘Loyalty,” ‘Concentration,’ ‘Wages,” 
“Pleasure,’’ “Love of the Game,” “Relaxation,” “Experience,” and 
“Habit” are among those treated in a lucid and understandable manner. 
The lessons of this book apply to insurance as well as to other classes 
of business, and both employer and employee may read and digest them 
to advantage. The book may be procured through The Spectator Com- 
pany, 135 William street, New York, at $1.25 per copy. 





“The Contest for California in 1861.’’ 

In a book published, or to be published, by Houghton Mifflin Com- 
pany under the above title, Elijah R. Kennedy, of the prominent New 
York insurance firm of Weed & Kennedy, tells how Col. Edward D. 
Baker saved the Pacific States to the Union. The story of the rise and 
fall of the secession movement on the Pacific Coast, while one of the 
most dramatic in American history, has never been accorded due 
attention until now that Mr. Kennedy has given the results of his 
research to the public. “The Contest for California in 1861” should 
take an important place among biographical and historical works. 





Underwriters Laboratories’ Office in New York. 

On May 1 the New York offices of Underwriters Laboratories will be 
consolidated at 135 William street, in charge of Dana Pierce, electrical 
engineer and agent at New York. Mr. Pierce has been in charge of the 
electrical department of the laboratories at the principal office in 
Chicago during the past six years, and is well and favorably known. 
A station for testing electrical appliances will be operated in connection 
with the New York offices, and be used chiefly in the service of inspec- 
tions at factories and labeling. 





International Firemen’s Congress. 

The Imperial Russian Fire Association has arranged to co-operate 
with the International Council of Firemen in holding an International 
Firemens Congress at St. Petersburg May 25 to May 28, 1912. At the 
same time the International Fire Salvage Exhibition will be held in 
that city, including the above dates and extending into June. The 
exhibition, which will be very complete, will cover fire prevention, fire 
extinction, insurance organization and first aid in case of accidents. 





Fire Presidents’ Association. 

It is understood that the fire insurance companies are contemplating 
the creation of an association of fire insurance presidents, to follow in 
outline the organization of chief executives of the life insurance com- 
panies. ’ 





Ten Years of Fire Underwriting. 
A summary of the underwriting operations of sixty millionaire fire 
insurance companies for the ten-year period ended-with 1911 has been 
made by THE SPECTATOR. Since the larger companies have the broader 
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experience and are able to command a better quality of business, the 
results shown are better than the average of all the companies. The 
table shows net premiums in the decade of $1,835,959,546, net losses of 
$1,045,914,911, and expenses of $671,211,602. During that time the lia- 
bilities were increased by $108,001,703, largely in reinsurance reserve, 
giving a profit on insurance transactions during the past ten years of 
$10,831,330, or 0.59 per cent of the premiums. The statistics include 
only the demonstrable transactions in the underwriting account, with- 
out consideration of the interest earnings of the invested portion of the 
unearned premiums. By percentages the losses were 56.97, the ex- 
penses 36.56, and the increase in liabilities 5.88, or a total .of 99.41. 
The capital of the sixty companies is $58,450,000, assuming the mini- 
mum deposit of $500,000 required by law for foreign companies as their 
capital. The underwriting earnings for the ten years on this. capital 
amounted to 18.53 per cent, or an average of 1.85 per cent per annum. 
As the companies voluntarily maintain large surplus funds for the pro- 
tection of policyholders, which are in effect a part of the capital of the 
companies upon which the Stockholders should be entitled to interest, 
the underwriting profit was really less than one per cent on the capital 
held at risk by the stockholders. This showing helps account for the 
difficulty in organizing and establishing new fire insurance companies, 
the failure of insurance capital to keep pace with the increased liabil- 
ities of the companies, and the retirement by reinsurance and receiver- 
ship of so many companies within the past few years.—Insurance Post. 





New Agencies. 


J. F. Grisamore, at: Champaign, Ill.; Harris Real Estate Agency, at 
Olney, Ill.; Lyons & Malock, at Joliet, Ill.; Engelsman and Goldstandt, 
at Oklahoma City; Griffith & Coffman, at Columbus, Ohio; Remington 
Realty Co., at Frankfort, Ind.; Taylor & Gant, at Nobleville, Ind.; 
Frankel Bros., at Cleveland, Ohio; Joseph A. Rogers Co., at St. Paul. 





Pace, Harris & Miller of Winnipeg have been appointed general agents of the 
National of Hartford for Manitoba, Canada. 

—Hugh Scott and Thomas Walmsley, of the Toronto firm of Scott & Walmsley, 
both died last month within three weeks of one another. Mr. Scott passed away 
March 9 and Mr. Walmsley March 28. 

—John H. Clayton, deputy chairman of the London and Lancashire Fire of 
Liverpool, has been elected chairman to succeed the late Geo. H. Robertson. 
James W. Alsop takes the place of Mr. Clayton as deputy chairman. 

“The Pacific Underwriter Insurance Chart” for 1912 has been published by 
The Pacific Underwriter. It presents five years’ figures for each of the fire 
companies operating in Pacific Coast territory, with the premiums and losses 
therein, together with the California business of the respective life and miscel- 
laneous insurance companies. 


LIFE INSURANCE, TOPICS — 


THE MIDDLE STATES. 











Continental Life Insurance Company, Wilmington, Del. 


An exceptionally fine record has been made by the Continental Life. 


Insurance Company of Wilmington, Del., in the four years of its exist- 
ence. Ordinarily a new company cannot be expected to show much profit 
in its early years, particularly if it puts a large volume of business on 
its books. Such business costs money to obtain, which can only be 
recovered in later years as the renewal premiums are paid. The Con- 
tinental Life, however, has shown earnings from the very first, increas- 
ing each year to a point in 1911 amounting to twenty-five per cent on 
the capital—and that without reckoning the dividends paid to policy- 
holders. This company wrote over three millions of new business 
during 1911. That the business written is of a good quality is shown 
by the fact that over $2,300,000 was added to the insurance in force, 
which on January 1 amounted to $7,085,189 on the paid-for basis. 

The financial account of the company shows it to be possessed of 
assets amounting to $380,173, valued on a strictly bed-rock basis—indi- 
eating a gain for the year of $142,867. The liabilities are shown at 
$157,178, including $146,415 for reinsurance reserve, leaving a surplus to 
policyholders of $223,000, of which $124,840 is capital stock. Policy- 
holders paid to the company during 1911 in premiums $188,730, while 
other receipts brought the total income up to $231,175, out of which 
the company laid by the sum of $115,909, or over 50 per cent of the 
receipts. 

Policyholders of this company are giving it most cordial support, and 
although it is entered in only three States its field force finds the work 
of soliciting greatly helped by the endorsement of those already in- 
sured. The policyholders are interested in the progress being made, 
owing to the possibility of their becoming stockholders later on. No 
dividends will be paid on the capital until a surplus is accumulated 
equal to 150 per cent of the capital, thereby giving the company $25 in 
net cash assets for every share—par value $10. After having been in- 
sured five years a policyholder has the option of taking stock at $25 per 
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share, which he may exercise or not as he chooses. Should the net 
earnings fall below a given figure, the price of the stock is reduced 
accordingly. By this plan the company will eventually have a capital 
of $1,000,000 and a large surplus in addition to the yearly net earnings. 
A firm foundation has been laid for the Continental Life, and there is 
every reason to believe that the company will grow steadily in size 
and strength. 





Controlling Interest of Security Life of America Offered for Sale. 


The New York State Banking Department is offering for sale 25,155 
shares of the Security Life of America of Chicago, which are in the 
hands of the liquidator of the Carnegie Trust Company, formerly of 
New York city. As there are but 50,000 shares all told, with a par 
value of $10, this offering constitutes a proposed transfer of the con- 
trolling interest in the company. This company was organized on 
March 1, 1902, under the title of the Security Life and Annuity Com- 
pany, and on June 12, 1903, was reincorporated under its present name. 
Of the 25,155 shares now open for purchase, each of which is said to have 
cost the defunct Carnegie Trust Company $26, 288 are not held by any 
voting trust; 12,867 shares are held under voting trust certificates ex- 


piring in 1937, and 12,000 are still under the name of the Security Life 


and Annuity Company and are held under a voting trust. There is a 
lien on 188 shares owned by the Carnegie Trust Company in the form 
of an attachment for an unsatisfied claim for legal service by a Rich- 
mond law firm. If this lien can be vacated the purchaser of the total hold- 
ings of the Carnegie Trust Company can acquire the controlling interest 
in the insurance company. The Security Life of America of Chicago, 
as at December 1, 1911, had admitted assets of $2,246,256, total liabili- 
ties exclusive of capital of $1,308,849, and a net surplus of $442,407, and 
is therefore valuable property. 





Pennsylvania Report of Examination of Three Delaware 
Concerns. 

Following a recent examination of the Corporation Funding and 
Finance Company, the Reading Life and the Reading Mutual Life, by 
representatives of the Insurance Department, the Commissioner refused 
to allow as liquid assets of the Corporation company notes to the value 
of $68,000, estimated renewals of $137,256, contract account of $212,121, 
agency investments of $86,963 and contributions to the Reading Mutual 
of $142,711. The report also stated that there was not shown any agree- 
ment whereby the corporation company had any right to funds realized 
from sale of stock of the Reading Life, and that the entire amount, 
except $5000 had been mingled. Of the $633,052 shown to have been 
received by the Corporation Company, the report says that the only 
marketable assets that exist outside of the business in force on the 
Reading Mutual Life’s books is $43,790. The officers of these three 
Delaware concerns are identical, and they took exception to the report 
as not correctly setting forth conditions. A preliminary hearing was 
therefore granted them on: March 27, but it was continued to a later 
date. 





Compensation Contest of Reliance Life. 

The Reliance Life of Pittsburg, dating from March 30 and ending 
May 18, has opened to its agents a unique competition to be known as 
the compensation contest. Under the plan a compensation fund will 
be collected by depositing, for each life insurance application written, 
examined and ultimately paid for, one dollar, and one dollar additional 
for each $5000 of accident additions secured and paid for. This fund 
will be distributed pro rata among those agents of the company who 
produce at least one application on annual basis, or two applications on 
a semi-annual basis, or four on a quarterly basis, or $5000 accident 
additions, annual basis, each week during the first six weeks of the 
contest. 





R. J. Mix Sole Agent in New York for Prudential. 

The Prudential Life of Newark will on May 1 consolidate the agencies 
of William Dutcher, 115 Broadway, and Robert J. Mix, 20 Vesey street. 
This action has been decided upon by the company at the request, it is 
said, of Mr. Dutcher, who for the past two years has been in ill-health. 
Under the new arrangement Mr. Mix will have charge of the only 
agency of the Prudential in New York for its ordinary branch. 





C. A. Foehl Honored at Pittsburg. 
The meeting of the Pittsburg Life Underwriters Association held re- 
cently at the Union Club in that city was made notable by an address 
delivered by Lawrence C. Woods, of the Woods Agency, in horor of 
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C. A. Foehl, the association’s retiring president. It was a tribute of 
the most sincere order, outlining the achievements of Mr. Foehl from 
the very day he entered the business of life insuring and was followed 
by the presentation to him of a handsome chime clock. Amorg the 
new members elected were J. C. Stauffer, C. M. Boyd, A. F. Crane, C. A. 
Glunt, N. M. Blum and R. C. Cassidy. 





Pension Mutual Life Goes on Stock Basis. 

The Pension Mutual Life Society of Pittsburg, which has been in busi- 
ness for a number of years past operating an old-age pension plan, has 
decided to go on a stock basis. For this purpose it is organizing the 
Pension Mutual Life Insurance Company of Pittsburg, with a proposed 
capital of $300,000. The stock, it is understood, has nearly all been sold. 





Preliminary Report by a New York Insurance Department. 


Superintendent of Insurance Emmet of New York on Monday last 
issued copies of the preliminary pamphlet, issued annually, containing 
tabulations of life, casualty, credit, fidelity and surety, real estate title 
and mortgage guarantee insurance companies, fraternal orders, assess- 
ment life and accident associations and town and county fire insurance 
corporations, showing in detail their financial transactions for the year 
ending December 31, 1911. This pamphlet covers the statements of 382 
insurance organizations, twenty-six more than it contained last year, 
the tables being compiled from the annual statements prior to audit 
to be made at a later date by the Department. It is published in ad- 
vance of such audit, in order that the insuring public and the insurance 
interests generally may be placed in possession of information covering 
the operations of the various companies and associations at as early 
a date as possible. The aggregate assets of the various organizations 
carried in the pamphlet are $4,229,737,161, the insurance in force being 
$23,319,361,603. 





—The New York Life announces that it is up with its allotment for the first 
quarter of the year. Its limit this year is one hundred and ninety-eight millions, 
and forty-nine and one-half millions have already been paid for. 


~The Attorney-General’s Department of the State of Pennsylvania has entered 
proceedings in the Dauphin County Court against the Modern Protective Asso- 
ciation, a fraternal organization of Philadelphia. According to representations 
made, the order is insolvent. © 


—The John F. Dryden Memorial Association has been formed by the field men 
of the Prudential of Newark for the purpose of collecting about $15,000 for the 
erection of a life-size bronze statue of the late president of the company. Con- 
tributions are limited to $1. 

—A bill has been introduced in the New Jersey Legislature for the purpose of 
making deferred dividend accumulations taxable. This action follows the failure 
of the Newark Tax Commissioner to collect taxes levied on these accumulations 
of the Prudential of Newark. 


—Frank H. Sykes, secretary of the literary department of the Fidelity Mutual 
Life of Philadelphia, distinguished himself some time ago by rescuing a woman 
from drowning at Atlantic City. He is not looking for a medal for heroism for 
that act, being a modest man, but he can be given great credit for the paper he 
is now conducting for the benefit of fidelity agents and policyholders. 


-The Life Underwriters Association of Central Pennsylvania has been or- 
ganized at Harrisburg and the following officers elected: J. Ralph Morrison of 
the Phenix Mutual, president; A. A. West of the New England Mutual, vice- 
president, and D. Oliver of the New York Life, secretary and treasurer. 


— ‘Talbot month” of the Fidelity Mutua! Life of Philadelphia resulted in the 
writing of over $2,000,000 of new insurance. The D. R. Midyette Company, Inc., 
of Richmond, Va., was the leading agency, having produced $500,000 of business, 
and C. M. Hunsicker of Philadelphia, the largest personal producer, with $100,000 
to his credit. 


~—-Prominent visitors to the home office of the Philadelphia Life during the 
past week included W. W. Gordon, of the Gordon Insurance and Investment 
Company of Monroe, N. C., who is a star agent, good for $1,000,000 this year, he 
says, and Geo. W. Kreer of Wilmington, general agent for Delaware, who is put 
down for $500,000 in production for 1912. 


—At a recent meeting of the Association of Life Insurance Presidents a resolu- 
tion was adopted endorsing the movement to purchase the birthplace of former 
President Grover Cleveland at Caldwell, N. J., as a memorial. Mr. Cleveland 
was the first chairman of this association. The Berkshire Life of Pittsfield, Mass., 
was elected to membership in the Association of Life Insurance Presidents. 


—The April meeting of the Philadelphia Association of Life Underwriters will 
be held this afternoon at the Continental Hotel, in that city, followed by the 
usual dollar a head dinner. It has been arranged to have the following gentle- 
men as speakers at the meeting: Dr. Franklin C. Wells, senior medical director 
of the Equitable Life; Alfred Hurrell, attorney for the Association of Life In- 
surance Presidents, and the assistant secretary of the Metropolitan Life, James 
V. Barry. 


—The April meeting of the Life Underwriters Association of New York will be 
in the nature of a dinner, which will be held at 6.30 on the evening of April 15 at 
“Healy’s,” Columbus avenue and Sixty-sixth street, New York city. The in- 
vited guests are: Hon. William T. Emmet, State Superinendent of Insurance; 
John B. Lunger, recently elected first vice-president of the Equitable Life 
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Assurance Society; Chief Magistrate William McAdoo, and the members of the 
executive council of the National Association of Life Underwriters. 


—On April 4 Secretary Nelson O. Tiffany, of the Masonic Life Association of 
Buffalo, installed H. H. McChesney as general agent for Pennsylvania, with 
headquarters at Philadelphia. Mr. McChesney has been superintendent of agents 
for the association at the home office. T. R. Madden, formerly with the Mutual 
Life in Philadelphia, will be one of Mr, McChesney’s staff. A luncheon at the 
Bellevue-Stratford was tendered by Secretary Tiffany, at which a number of 
guests were present. The association has about $1,000,000 of business in force in 
the territory of Mr. McChesney. 





THE NEW ENGLAND FIELD. 


Professor Baldwin on Old Age Pensions. 

Professor F. Spencer Baldwin of Boston University, who is secretary 
of the Massachusetts Employees Insurance Association, which will have 
charge of the operation of the new law which. goes into effect July 1, 
next, spoke last week on the subject of old-age pensions. He deprecates 
the establishment of any out-and-out old-age pension plan in any of the 
States. Such plans, in his opinion, are demoralizing and degrading. He 
believes that England will pay dearly for her old-age pension scheme. 
Any non-contributory plan, he believes, will reduce wages by increasing 
the number of workers, will destroy thrift, impair the efficiency of the 
worker by inducing relaxation in individual effort and self-reliance, and 
destroy the integrity of the family by weakening the sense of filial ob- 
ligation. The only effective method of solving the problems involved 
he declared to be in closer general compulsory insurance. 





THE WEST. 


Agency Meeting of Great Western Life, Kansas City, Mo. 

The third annual convention of the $100,000 club of the Great Western 
Life Insurance Company was held in Kansas City last week in March, 
at which a large number of agents were in attendance. The club this 
year consists of the largest number of qualified members that the com- 
pany has ever had, and the three-days’ meeting, which concluded with 
a banquet at the Baltimore hotel, at which about fifty ladies, including 
the young ladies from the home office, were in atendance, was a most 
enthusiastic one. At the banquet plates were laid for one hundred and 
fifty, including officers, agents and guests, and was quite an elaborate 
affair, addresses having been delivered by Deputy Superintendent of 
Insurance M. D. Aber of the Missouri Insurance Department; J. T. 
Bradley, cashier of the National Bank of Commerce, Kansas City; 
Harry F. Atwood, sales manager of the Sheldon School of Successful 
Business Building; J. P. Somerville, general agent of the Penn Mutual 
Life, and president of the Kansas City Life Underwriters Association, 
and others prominent in business and life insurance pursuits in this 
section, besides the addresses of the officers of the company. George 
Stevenson, Jr., president, acted as toastmaster. Much enthusiasm pre- 
vailed throughout the convention. The present agency organization of 
the company is lined up to produce at least five millions of new busi- 
ness during 1912. The convention was a great inspiration to the agents 
and a success in every way. 





Last Lecture of Season at Western Reserve University. 

Henry L. Rosenfeld, assistant to the president of the Equitable Life 
of New York, recently delivered the last lecture of the series held this 
winter before the insurance classes of Western Reserve University at 
Cleveland. His subject was ‘Life Insurance as a Factor in the Solu- 
tion of Sociological Problems.” He advocated therein the creation of 
some system of loans by the companies whereby the congested popula- 
tion of the country might be distributed. He advocated a wider dis- 
tribution by investment of the funds held by the insurance companies. 
Loans to farmers, Mr. Rosenfeld continued, should be made at cheaper 
rates and on long time. He outlined the plan of the Equitable Life to 
loan money to home builders, he touched upon the workmen’s compen- 
sation laws in the United States, and group insurance as practiced by 
the Equitable Life. In conclusion Mr. Rosenfeld asserted that any ac- 
tion on the part of the companies to advance the people as property- 
owners would insure better citizenship and, to a considerable extent, 
solve the problem of the high cost of living. 





Conservative Casualty of Seattle Will Be Ready in the Fall. 

At the recent annual meeting of the Conservative Casualty of Seattle, 
Wash., the following officers were elected: L. M. Holden, president and 
general manager; Geo. H. Boucher and Scott C. Wallace, vice-presi- 
dents, and John C. Walling, secretary and treasurer. John W. Roberts 
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was chosen general counsel. The board of directors, which organized 
by electing the above officers, is composed of fifteen members, each of 
whom is a well-known business man of the Pacific Northwest. The com- 
pany, according to President Holden, has advanced in its organization 
sufficiently to qualify for a Washington license, but it has decided to 
wait until next fall before making application for the same, the idea 
being that by that time the $350,000 capital and surplus, also of like 
amount, will be fully paid up. 





Dr. W. S. Spears, President of Home Life of Oklahoma City. 

J. T. Dickerson, president of the Home Life of Oklahoma City, Okla., 
has resigned that office to Dr. W. S. Spears, who for some time past has 
been the medical examiner of the company. Dr. J. E. Harbison, former 
assistant to Dr. Spears, has been advanced to chief of the medical de- 
partment. T. J. Wood, who is agency superintendent for the com- 
pany, has resigned to devote more of his time to his other interests, 
which include the Western Guaranty and Trust of Oklahoma City and 
a new company being projected for the purpose of insuring the lives of 
borrowers at banks for the term of their loans. 





—. Temporary Receivership for American Bankers of St. Louis. 

The American Bankers of St. Louis, a company chartered under the 
laws of Delaware, with an authorized capital of $10,000,000, has been 
placed in the hands of a temporary receiver. This action follows an 
application made by the Attorney-General of Delaware to protect the 
assets of the company from the effect of a suit instituted by the Federal 
Trust Company of St. Louis. 





California Guarantee Life and Accident. 

The charter of the Pasadena Life of Los Angeles, Cal., which was in- 
corporated last year under the laws of California, with an authorized 
capital of $250,000, has been purchased by 8S. H. Whisner. The company’s 
name is to be changed to the California Guarantee Life and Accident of 
Sacramento, and its organization continues from that city as its center. 





New World Life Insurance Company, Spokane, Wash. 


The above-named organization, which began business last year, is 
now writing in Washington, Oregon and Montana and expects to gain 
admission to California during the next thirty days. As is well known, 
the New World Life is an organization of Catholics, Philip Harding of 
Spokane, who started the Western Union Life so successfully, being its 
prime mover. The company is capitalized at $2,000,000, and the sale of 
stock is confined to members of the Catholic faith, but the company 
will not discriminate in the writing of business. So far over 4500 stock- 
holders have been secured, while cash assets amount to over $500,000. 
it writes non-participating business only. Sutton & Darybshire, Inc., 
Drexel building, Philadelphia, Pa., are the sales agents for the New 
World Life for the following territory: New York, New Jersey, Penn- 
sylvania, Maryland, District of Columbia, the Virginias, the Carolinas 
and Florida. 





Provident Publicity Company a Legal Project. 


OKLAHOMA CITY, Okla., April 6.—Insurance Commissioner P. A. 
Ballard has decided that the operations of the Provident Publicity Com- 
pany, recently established here, do not come under the jurisdiction of 
the Insurance Department, and that no law is being violated by its pro- 
posed plan of procedure. The plan is to issue coupons which shall be 
given out by merchants as trade checks, usable only as cash for insur- 
ance purchases payable to the insurance companies and redeemable by 
the Publicity Company. 





—The American Life Convention will hold its next annual meeting at Chicago 
from September 4 to 6, inclusive. 

—The Ohio Insurance Department has ruled that dividends on mutual life 
policies are not taxable. 

~—An Illinois charter has been issued to the Slavonic Evangelical Ladies 
Union, a fraternal benefit society with headquarters in Chicago. 

—Elmer R. Garl, general agent of he Travelers of Hartford at Toledo, Ohio, 
has resigned to become agency supervisor of the Equitable Life of New York 
for Northwestern Ohio. 

—Mrs. Frances H. Ward, formerly with the Equitable Life in Illinois, is 
establishing a woman’s department at the home office of the National Life of the 
U. S. of A. of Chicago. 

—George W. Steinman, for ten years chief of the examining force of the Ohio 
State Insurance Department, has been made comptroller of the Midland Mutual 
Life of Columbus, Ohio. 

—The Life Underwriters Association of Los Angeles has changed its rules 
pertaining to membership so as to admit field men. Heretofore only managers 
and general agents have been eligible. 

—The Chicago general agency of the Mutual Life of New York wrote $1,300,000 
of business in March and paid for $1,000,000, breaking all records for the month. 
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The paid-for business for the first quarter of the year was $2,500,000, with $3,600,000 
written. 


—The Illinois and Michigan Insurance Departments, represented respectively 
by Actuary George Graham and Examiner Hobson, are conducting a joint ex- 
amination of the National Life of the U. S. of A. of Chicago, 


—Charles J. Burkart has entered the service of the Kansas City Life of Kansas 
City, Mo., as assistant actuary. He has had good training, and will prove a 
decided acquisition to that rapidly growing company. 


—Now that the course of lectures on life insurance at Western Reserve Uni- 
versity has been completed, President Twing has openly announced his intention 
of advocating the addition of a life insurance course to the curriculum of that 
institution. 


~-Equitable Life of Iowa shows $1,283,000 production for March and $8,351,000 
for the quarter, being $445,000 and $1,080,500 greater than the corresponding 
periods of last year. Incurred death losses continue very light in spite of the 
increased business. 


—The La Fayette Life of La Fayette, Ind., is progressing rapidly this year. 
Its new business in March was $329,000, making it the largest month in the 
history of the organization. The amount in force is now $8,595,450, and the nine- 
million mark is being striven for. 


—The new business written by the Kansas City Life for the first quarter of 
1912, was $3,996,550, an increase of approximately $750,000 over the corresponding 
months of 1911. The March applications totaled $1,810,050—the largest single 
month’s new business in the history of the company. It was ‘“President’s 
Month,” in honor of President Keynolds, whose birthday occurred during March, 
and a special effort was made by the field department to increase the production, 
with fairly successful results, although abnormal weather conditions constituted 
a heavy handicap. 





THE SOUTH. 





Pan-American Life Absorbs Louisiana National of New Orleans. 

The Pan-American Life of New Orleans, which is owned by about 
5000 stockholders, more than one-tenth of whom are residents of Latin 
American countries, has absorbed the business of the Louisiana Na- 
tional Life of New Orleans, and the latter company will be liquidated. 
It has a capital of $240,000, the shares of which are said to have a book 
value of $122 each. The Pan-American, which by this deal acquires 
about $6,000,000 of insurance, has decided to establish a number of 
branch offices in several Central American countries. This company 
now has paid-in funds of $1,085,000, but expects to have in the near fu- 
ture a fully paid-up capital of $1,000,000 and surplus of $750,000. 

The Pan-American of New Orleans has formally opened for business. 
The first policy was written March 29 on the life of Crawford T. Ellis, 
the company’s president, for $25,000, the premium being $873. After a 
number of good-sized policies had been taken out by the various officials 
and directors of the Pan-American Life, the finance committee of the 
company, consisting of C. H. Ellis, L. H. Dinkins, A. Dumser and J. B. 
Sinnott, met and authorized the purchase of certain bonds for invest- 
ment, The company has been admitted to Mississippi and is preparing 
to enter Alabama, Arkansas and Oklahoma in the near future. 





Changes in Inter-Southern Life of Louisville. 

George G. Summers, formerly a prominent clothing manufacturer of 
Louisville, who recently disposed of his interest in the Ox Breeches 
Manufacturing Company of Louisville, of which he was president, has 
assumed his duties as secretary of the Inter-Southern Life of Louis- 
ville. David Meriwether, formerly secretary and actuary, is now hold- 
ing the position of actuary. 





New Life Insurance Company Projected at Jackson, Miss. 


JACKSON, April 6, 1912.—Insurance Commissioner Henry to-day re- 
ceived a charter of the Bankers Life Insurance Company, which it is 
proposed to organize in this State, with a domicile in this city. Under 
the law of the last legislature no insurance company, foreign or do- 
mestic, can offer the people of Mississippi stock in the same until its 
charter has been affirmatively passed on by the Insurance Commis- 
sioner. The capital stock is fixed at $50,000. J. S. Munsell of Jackson 
and L. C. Cadenhead, formerly of Hattiesburg, are the proposed fiscal 
agents. The Insurance Commissioner has taken the matter of a charter 
under advisement. 





—The Cotton States Life of Tupelo, Miss., has elected E. C. Hinds, president, 
succeeding J. F. Beall. 


~—The opening of the Arcade building on South street, Baltimore, recently was 
made the occasion of a reception by the Maryland Insurance Agency Company, 
which occupies spacious offices therein. Charles T. LeViness, Jr., president of 
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the company, received many congratulations on the handsome offices provided, 
and has attracted renewed attention to the business of his company. 

—An amendment to the charter of the Wichita Southern Life of Wichita 
Falls, Tex., has been filed increasing the company’s authorized capital stock 
from $115,000 to $140,700. 





MISCELLANEOUS LIFE NEWS. 





‘Interest and Bond Values.’’ 


A new work bearing the above title and compiled by M. A. 
Mackenzie, M.A., has just been published, and will be found of 
interest to insurance company officials, actuarial students, bankers and 
bond dealers. The work is not a treatise on the mathematical theory 
of interest, but an explanation in plain terms of the Interest Tables 
and Tables of Bond Values now in common use, so as to be readily 
understood. It is, in other words, an elementary statement of the 
principles underlying calculations of compound interest, explaining 
the tables of compound interest and bond values. ‘There are also 
given numerous examples of the use of such tables, and many prac- 
tical problems are worked out in detail, ranging from simple interest 
adjustments to the most complicated bond and sinking fund cal- 
culations. 

The work comprises six chapters, as follows: I., On Interest and 
Discount; IJ., On Periodical Payments; III., On Straight Term Bonds; 
IV., On Annuity Bonds; V., From the Insurer’s Point of View; VI., 
Some Problems. It concludes with some exercises on the various 
chapters and a short collection of interest tables. 

The author prepared the matter mainly for his own classes in the 
elementary mathematics of finance, but it is in such simple form that 
it can readily be understood by all who have to deal with the subject 
of interest and bond values. 

“Interest and Bond Values” sells at $2.00 per copy, and may be 
ordered through The Spectator Company, 135 William street, New 
York. 





Two Convenient Logarithm Tables. 

A new students’ edition of the well-known “Tables of Logarithms 
and Anti-Logarithms to Five Places,” by the late E. Erskine Scott, 
has recently appeared. The reputation and extensive use which the 
Scott tables have long enjoyed in the larger and more expensive 
edition of 1892 should recommend the new students’ edition to mem- 
bers of the actuarial profession and mathematicians in general. The 
present work has been somewhat reduced in size with a view to sup- 
plying the essential needs of the practical computer. It gives two 
tables of logarithms to natural numbers and natural numbers to 
logarithms, arranged so that the logarithm or number required may be 
at once obtained correctly to five places without reference to tables 
of differences, and is especially adapted for students’ use. Price, $2.00. 

Another table, which has just been issued by the publishers of the 
above, C, & E. Layton, London, is a four-place table of logarithms 
and anti-logarithms of numbers from 1 to 10,000, arranged by Major- 
General J. C. Hannyngton. This table is extremely convenient in form 
and size for instantaneous reference in rapid calculations, and should 
recommend itself to that large body of arithmeticians and statisticians 
who find the four-place table complete and accurate enough for their 
calculations and will appreciate the advantages and utility of a com- 
pact, well arranged table. Price, 75 cents. 

Either or both the above works may be obtained of The Spectator 
Company, 135 William street, New York, Sole Selling Agents for the 
United States. 





~The substitute workmen’s compensation bill reported recently by the judiciary 
committee of the Rhode Island Senate to take the place of Senate bill No. 1 on 
the subject has been passed by the Senate of the legislature of that State. 


—The Great West Life of Winnipeg, Canada, wrote in applications during 
March, 1912, $2,282,007 of business. This makes a total for the first quarter of 
$6,011,162. Reinstatements during March amounted to $240,570, and the number 
of applications received 813. 
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THE LIABILITY SITUATION. 


Workmens Compensation Service and Information Bureau Dis- 
charges Conciliation Committee and Returns 
to Routine Business. 


Last week the Workmens Compensation Service and Information 
Bureau held several meetings in New York city, to act upon all matters 
pertaining in any way to the more or less irritated condition which still 
exists in the liability business throughout the country. It appears, 
however, that rate cutting is shrinking somewhat. Risks in the West, 
North and South are being placed at close to Manual rates, but in the 
large cities, where brokers and agents are more numerous, and in con- 
sequence competition more severe, rates are still being torn into shreds. 
New York city is said to be in such a predicament. A few strong com- 
panies are still holding aloof from the bureau. The bureau has decided 
to stop making overtures for peace, and to effect this proposed attitude 
thoroughly the conciliation committee of the organization, of which 
T. E. Gaty is chairman, has been discharged. 

The issue of conflict between the bureau and non-bureau members was 
then turned over to the general meetings for discussion. Naturally all 
phases of the situation were taken up, and most of the time of the meet- 
ings was spent in their consideration. It was said that not more than 
three or four per cent of the business in the country has been affected 
by the recent competitive methods. The companies have, generally 
speaking, assumed one of the following three attitudes: Some have ad- 
hered to schedule rates strictly, only cutting the same when a broker 
or agent who has been loyal to them is in danger of losing the busi- 
ness. Some have offered cut rates from the schedule, but at the same 
time have cut the commission paid to the broker placing the business. 
Still others have adhered to Manual rates only and are turning away 
thousands of dollars in premiums. After concluding a discussion of the 
foregoing the bureau gave its attention to the conditions which exist 
in Illinois, Massachusetts and Michigan, where workmen’s compensation 
laws have been enacted. In Illinois the act becomes effective the first 
of next month. In the meantime policyholders of the companies are 
being advised as to the necessity for higher rates in that State under 
the new law, and are being instructed in the new act and its effects in 
operation. 

The Massachusetts Mutual Employers Association has opened head- 
quarters, and it is the general belief that competition from this source 
will be felt in the future, although conditions are such as to prevent 
much competition between the mutual and stock companies for business 
in that State. In Ohio the State insurance fund is rated as a farce, for 
scarcely any of the principal risks in that State have become sub- 
scribers. ; 





New York City as a Home Office Center. 


That New York city is the logical insurance center of the country is 
demonstrated anew by the action of the General Accident of Perth, in 
deciding to remove its United States head office from Philadelphia to 
this city. To be sure, the Scottish company has always had its deposit 
in this State, thus making less red tape to the removal plans than would 
perhaps otherwise have been the case, but this fact in itself is not 
sufficient to explain the change. It is very evident that the General be- 
lieves that its business will be increased by locating in New York, 
where it will be on more even terms of competition with the other com- 
panies, both foreign and domestic, than it has ever been before. There 
is no denying the fact that the advantages of New York city as a 
place for the home office of foreign, as well as domestic companies, are 
yearly increasing: In competition of this sort it seems to be a case 
of “the more the merrier,’”’ for every new company seems to increase 
its business in spite of there being many other companies in the same 
line. It looks very much as if the proposition was the same as that of 
the seven doctors in a row, so frequently seen. One attracts trade to 
the next. While the paternalism displayed by the New York Insurance 
Department in the past few years may be dangerous to some extent, it 
must be admitted that the notoriety so gained has helped to advertise 
more or less favorably the insurance institutions of this State. What 
becomes a necessity is frequently made a merit of by the wise, and the 
ability of a company to comply with the stringent laws of New York 
serves to advertise it throughout the country. It is recognized to be a 
good introduction for any insurance corporation, either domestic or 
from another country, to be able to have on its letterhead or literature 
“head office in New York.” In spite of this fact there are still some 
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mighty good foreign insurance corporations, which maintain United 
States headquarters in Boston, Hartford, and Chicago. 





Total Disability Benefits in Health Insurance—Commutation 
Columns. 


The works of Lucius McAdam regarding total disability benefits 
in health insurance have attracted much attention. There are three 
works in the series, the first being entitled Formation of Commutation 
Columns, which is a reprint of a paper read before the American 
Institute of Actuaries. 

The second book is known as McAdam’s New Tables for the Com- 
putation of Total and Permanent Disability Benefits, and covers 
commutation columns for total and permanent disability benefits, 
according to the American and Maccabees experience and three and 
one-half per cent interest with explanations and formule. There are 
three separate tables of commutation columns of D. N. M. and Mi., 
with the disability ceasing at the ages sixty, sixty-five and eighty, 
respectively. Full explanations are given, together with the proper 
formule, for this method of computation on ordinary life, limited 
payment life and endowment plans, either for immediate payment in 
case of disability or of payment by instalments and for cessation of 
premium payments; also a suggestion as to how to compute the 
reserves. This work, with the figures and formule given therein, 
furnishes the means of rapid and correct computations of the extra 
premiums required for this benefit when granted in a policy of life 
insurance or by sick benefit societies. 

The tables are now in use by a large number of life insurance com- 
panies in this country and several in foreign countries. It is the only 
practical treatise which has yet appeared upon the subject. 

The third book, Total Disability Benefits in Health Insurance, fitly 
supplements the second, where the preparatory tables and formulas 
are shown for the calculation of total disability benefits in connection 
with life insurance. This part gives two sets of foundation tables 
for total disability to occur before ages sixty and sixty-five, and also 
presents the gross or office premiums on the annual, quarterly, monthly 
and weekly bases, the net terminal reserves and the net mean re- 
serves. 

In order to insure permanent preservation of these important 
tabulations the three have been combined and substantially bound in 
cloth, under the title Tota, Disapitiry Benerits 1n Heattru In- 
SURANCE—COMMUTATION COLUMNS. 

Orders for copies of this work will be filled at $5.00 each by The 
Spectator Company, New York. 





Vice-President Deming of American Surety Dined. 

Richard Deming, the recently elected vice-president of the American 
Surety Company of New York, was tendered a real surprise dinner at 
the New York Athletic Club by his associates in the home office agency 
and some of the officers of the company on Monday night, April 1, 1912. 
The dinner was in honor of Mr. Deming’s election as vice-president, and 
during the banquet he was presented with a very handsome bronze 
desk set, the presentation speech being made by Assistant Secretary 
A. L. Adams with fitting eloquence and feeling. 

Those present were: Henry D. Lyman, chairman of the board of the 
company; Henry C. Willcox, general solicitor; Richard Deming, vice- 
president; Henry D. King, A. BE. Cotterell, A. L. Adams and Wm. M. 
Tomlins, Jr., assistant secretaries; Horace P. Hollister, Marshall L. 
Brower, William Bishop, Jared F. Harrison, James F. Murphy, M. L. 
Divine, Charles Waterbury, Edward D. Sadler, Louis Papen, L. 8S. Moore, 
Franklin McLaughlin, Edward Poole, John J. Barry, John McIntyre, 
and Charles Stumph. 

Short speeches were made by Messrs. Lyman, Willcox, King, Tomlins, 
Cotterell, Adams, Hollister, Moore, Poole, Murphy, and by Mr. Deming, 
whose surprise, however, made it difficult for him to find words to 
describe his feelings. 

Some of those present have been with the company twenty or more 
years, and the reminiscences of the early days of the company as re- 
lated by Messrs. Lyman and Willcox were extremely interesting, espe- 
cially to those more recently connected with the company. That Mr. 
Deming’s election as a vice-president is a source of great satisfaction 
to his associates was very decidedly proved by the enthusiasm and the 
loyalty expressed by all those present. 





Pennsylvania Workmen’s Compensation Hearings. 
Governor Tener’s commission, recently appointed to draft a work- 
men’s compensation act for Pennsylvania, began its public hearings 
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yesterday at Harrisburg, and is in session in that city to-day. These 
meetings will be followed by similar ones to be held in Pittsburg, Phila- 
delphia, Wilkesbarre and other cities of the State. Professor F. H. 
Bohlen, of the University of Pennsylvania, secretary of the commis- 
sion, says: ‘‘The Pennsylvania Commission realizes the grave situation 
it is in, and will be cautious in framing the bill to have it comply with 
the State Constitution.” 





Considering Consolidation. 

Stockholders of the American Bankers of Dover, Del., met recently at 
St. Louis, Mo., to consider a proposed amalgamation with the Western 
Casualty and Guaranty of Dallas, Tex. A committee was appointed to 
look into the financial status of the Western Casualty for the purpose 
of deciding whether consolidation with that company would be advisable. 
It will report April 16 to a meeting of those interested, to be held also 
in St. Louis on that date. R. P. Walford, cashier of the Commonwealth 
National Bank of Dallas, represented the Western Casualty at the fore- 
going meeting. 





German Commercial jAccident Company, Philadelphia. 

The rehabilitation of the German Commercial Accident is proceeding 
satisfactorily, and Secretary H. B. Meininger feels that it will shortly 
be able to again enter actively into competition in a more extended 
field. The company had over $40,000 tied up in reserves on its coupon 
business, and having abandoned that line, as well as the industrial 
monthly business, the reserves are being rapidly released. At present 
the company is confining its business to Pennsylvania, writing per- 
sonal accident and health business only. 





Casualty Notes. 


The directors of the Massachusetts Employees Insurance Association have 
this week issued a pamphlet and circular to employers of labor in which they 
describe the scope of the compensation act, which becomes effective July 1 next. 
The circular states that the association will have its manual of rates ready about 
May 15. 

~-President F. W. Lafrentz, of the American Surety Company of New York, 
has organized a reinsurance department for the handling of surplus lines of other 
surety companies, with L. S. Moore manager. In view of its own large qualify- 
ing power and extensive organization, Mr. Lafrentz hopes to make the American 
of great usefulness to the other surety companies in connection with their large 
bonds. 

—The Philadelphia building of the General Accident of Perth is being offered 
for sale. The Girard Life of Philadelphia made an offer, it is understood, for the 
property, but the same was rejected by the General Accident. Others who are 
said to be interested as prospective purchasers are the American Union Fire, the 
Employers Indemnity and the large agency firm of Platt, Yungman & Co. 

~—Harry C. Conley of Atlanta, president of the National Assurance, has been 
appointed general agent of the North American Accident of Chicago for 
Georgia, Alabama and North Carolina. This will give Mr. Conley’s well-or- 
ganized agency force opportunity to write industrial accident and health in- 
surance as well as life insurance on the industrial plan, to which they have been 
hitherto restricted. , 

—Through a typographical error the expenses of management for the Em- 
ployers Indemnity Company of Philadelphia for the year 1911 appeared as $455,084 
in a number of the first copies of The Handy Chart of Casualty, Surety and Mis- 
cellaneous Insurance Companies for 1912. This figure should have appeared as 
$255,084. The ratio of expenses of management to premium income for 1911, 
printed in The Handy Chart, and the total expenses of management for ten 
years conform to the last-mentioned and correct figure. 








TOO LATE FOR CLASSIFICATION. 





John M. Whiton of New York to Retire. 


John M. Whiton, of the New York agency firm of Whiton & Merges, 
will retire on May 1 next, the business being continued under the same 
firm name by Francis Merges. Mr. Whiton has been in the insurance 
business in New York since 1869, and has twice served as president of 
the New York Board of Fire Underwriters. His many friends in the 
business will learn with regret of his determination to retire. 





Death of E. W. Thompson. 


Edward W. Thompson, of the well-known Baltimore agency firm of 
Maury & Donnelly, Williams & Thompson Co., died on Tuesday last 
after a short illness. Mr. Thompson had been prominent in Baltimore 
insurance circles for many years, and his decease will be mourned by 
a host of friends. 





—Howard W. Dilg, examiner of claims for the Ocean Accident and Guaranty, 
has been appointed superintendent of the claim department of the Massachusetts 
Bonding of Boston at the New York office. 

—Stockholders of the Royal Indemnity of New York met this week and elected 
thirteen members to the board, which later organized by electing the following 
officers for 1912: E. F. Beddall, president; Chas. H. Holland and J. H. Peach, 
vice-presidents, and Charles F. Frizzell, secretary. 
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